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3 198/90/1
To:  ARM Holdings pla
110 Fulboum Road
Cambridge CB1 9NJ |
England | f

Date: 2 July 2062

SECTION 198 NOTIFICATION =
Notlification of Incrsass !

This Notice |s given by The Capital Group Companies, inc. on behalf of its afflijatas, ,
including Capttaj. Ressarch and Management Company, Capital International, Inc.,
Capital international S.A., Capital intemational Limited, and Capital Guardian Trust
Company, pursuant to Section 188 of the Comparies Act 19885.

The interest in ':;the relevant share caphital indicated below arises by virtue of hoidings
attributed to the Companles (see Schedula A). Thezs holdings form part of funds
managed an bahalf of investment clients by the Companies.

g
Share caphtal to which this relates:
2
Ordinary Shares (1,019,260,861 shares outstanding)
Number of shares in which tha Companies have an intsrest:
163,758,418
Nama(s) of risgimered holder(s):

See ScHZaduie B8
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SENT BY: ARM; _ 01223400548; 9-JUL-02 12:10; PAGE 3
L LY. e . NO. ST P. 214
As of 2 July 2002
i
ABRM Haoldings pic
Numket of Patosng ot
Shares Qutsignding
c m | sidings 153,758,418 15.09%
Heldings by CQ Manaia‘mm Companjes and Funds:
« Capital Guardian Thust Company 52,235,807.00 5.12%
‘;
« Capital International Limited 53,781,178.00 5.28%
« Gapital Intemational §.A. 15,886,242.00 1.8%
» Capital International, fc. 895,410.00 0.10%
» Capital Ressarch and Management Company 31,106,881.00 3.05%
» EuraPacific Growth Fund 31,106,891.00 9.05%

Schoduis A
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Schedule of holdings in ARy HoldIngs pfc

As of 2 July 2002
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State Street Nomin : Lmiteg
Canary Whart qes

27th Floar, 1 Canada Squars
Londan E14 5AF

Bank of New York Nominees
Bank of New York

3 Birchin Lane :
London ECav gy :

!

Chase Nominges Umijted
Woolgate Hoyse ;
Coleman Stregt

Londen EC2P aHp

BT Qlobenet Nominees Lig.
1 Appoid Streat
Broadgate :
Lendon EC2A 2HE

Midiand Bani plc :
§ Laurence -
Poutney Nilf :
- EC4R OE, Uniteq Kingdom

i
Ceds & Co, :
55 Water Straet g
New York, NY 10006 :

Bankers Truat :
S8 1/2 Southmark Street
2nd Flooer i
London SE) OHH :
Barclays Bani
Barclays Glabal Securities Services
8 Angel Court ‘

Loendan EC2R 7HT :

Sohedule B
Page 1 of 11

4
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Lecal Sharsg

7,861,800

1,111,317

21,230,972

388,200

8.B51,608

138,000

2,825,100

1,248,900
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Citlbank Landon
11 Old Je :
LLj?(ndon EC2R 8Dg

i

Nortrust Nominees
155 B ‘:
London EC2M axs!
United Kingdam

Royal Bank of Seoti :nd
Regents Haugs, 42, Islington High st
London N1 gxL i

UK

MSS Naminass Limiteq
Midland Bank plc
Mariner House, Pepys
London EC3N 4DA

i
14

State Street Bank & Trust Co,

t

Citibank NA
Toronto

HSBC Bank plg ;

Sscunties Services, Mariner Housa
Penys Street :

London EC3N 4DA

ROY Nominees Limiteq
71N Queen Victoria Strest
London EC4v4DE |
United Kingdam i

Mellon Nominees (UK) lilmitad
150 Buchanan Strest ;
Glasgew G1 2DY :
United Kingdem »

I WHL

01223400544,
R woup

Schedule B
Page 2 0f 11
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827,700

7,264,100

18,000

1Q0,600

78,500

34,500

28,100

)
54,400

481,000
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Clydesdale Bank pig
: 1,800

-—
| TaTaL 52,235,697

. Schedule 5
Page 8 of 11
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Caphai Q

i
Beajstareg Nange Loea) Shargs ,

s' I
State Street Nominges Limited 1,816,600 '
Camary Whart 0 '

27th Floar, 1 Canadé Square

tondon E145AF i

Bank of New York Neminess 8222173 '
Bank of New York

3 Birchin Lane !

Londan EC3V 9By

Chass Nominges Limjted . 12,084,490
Waolgats Hoyse i

Colsman Street
Landon EC2PR 2HD

Midland Bankc ple 581,800
S Laurence :

Poutney il ;
EC4R QE, Uniteq KJngqom :

Bankers Trust f 11,289,100 |
58 1/2 Sauthmaric Stree¢t

2na Floor :

London SEI OHM

Barclays Bank 423,200

Barclays Globaj Secuntles Semvices

B Ange! Caurt i

Londen EC2R 7HT 1

Citibank London 360,700
11 Old Js z

London EC2R 8Dg
UK

83 Pall Mat

Morgan Guaranty 1.047,300
London SW1Y s5Eg -
UK

Schedule B
Page 4of i1
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Nortrust Nominses ;
135 Bishopsgate
London EC2M axg
United Kingdom .

Royal Bank of Seotiand

Regents House, 42.!lsﬁngton High st

London N1 axt
UK

MSS Nominees Limited
Midland Bank pic
Mariner House, Pepys
London EC3N 4DA

State Street Bank & '!;‘mst Co.

!
{

Uoyds Bank !
Central Settlement Section
Branches Stack Offioy

34 Threadneedie Street

Citibank NA
Taronto

Dautsehe Bank AG ¢
28 Graat Winchester Street
London EC2P 2ax
Unitad Kingdom i

HSBC Bank pig ::
Securities Services, Marinar House
Pepys Straet :

London EC3N 4DaA

Northem Trust AVFC
South Africg

0103

... 01223400548,

Schedula B
Paga 5 of 11
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9,224,481 ;,

156,300 :

624,800

860,800

273,800

80,000

1,712,380

2,685,100

408,400
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S8 Assocjate
P.O Box 178 ; 174,944
1000 AD Amstergan

Mellon Nominees (1|
150 Euchanan g?‘l’g;t’() quted

Glasgow G1 20Y §388,400
Unitad Kingdom ;
Bank Ome Londan ' ”
904,800
Clydesdale Bank pic
268,700
TOTAL 53,781,178
é
i
i
. % \
Schedule B
Page 6 of 11
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SENT BY: ARM; 01223400545, 8-JUL-02 12:11; PAGE 10
R NO.537  p.1p14

Lapial Internationa) 5,4,

Registarsq Nama L Local Shares !

State Street Nominses Limiteq 97,600 !
Canary Wharf

27th Floar, 1 Canada Squars

London E14 5AF |

Bank of Naw Yorik Néminees 288,5Q0
Bank of New vork |

3 Birchin Lang :

Londan ECaV 9By

Chase Neminees Limjted 5,443,002
Wooalgate House ;
Coleman Street ‘

London EC2P 2Hp

Credit Sulsse Londan Branch 141,800
24 EishoEsgate : ‘

Lendon ‘EC2n4Ba

UK

Midland Bank pic : 1,184,400
5 Laurence :
Fouthey Hill :

EC4R OF, Uniteq Klngqorn ‘ |

Barclays Bank i 349,800
Barolays Globa Securitles Services ,
8 Angel Court ; .
Loandon EC2R 7HT
Citibank Londaon 238,300
11 Old Je

Londen EC2R 8pg

UK

Nortrust Neminees ; “ 70,800
158 Bishopsgate :
London E£CaM axs |

Uniled Kingdom !

Schedule B
Page 7 of 11
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Maorgan Stanley

Royal Bapk of Scotiifand

Regents House, 42,/ islington High St
L%ndon NtaxL

0 ‘

i

State Street Bank & Trust Co,

Nationg) Westm!nstedi Bank

Loyds Bank
Central Ssttiemant Seption
Branches Stock Office;

34 Threadneed)e Straat

Vidacos Nominees Lid;
Citibank N.A.
Lewizham House, 25 Molesworth St
London SE13 7EX

RBST8 Nominees Ltq.
87 Lombarg St :
London Eca 3DL
Unitad Kingdom

Citibank NA z
Toronto !

b

Dautsche Bank AG {
23 Great Winchester Street
Londan ECap 2% !
United Kingdom g

Scheduje B
Page 8 of 11
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55,100

4,084,500

250,300

764,800

209P900

312,700

118,600

31,100

1,020,300
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|
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Psiesg%ﬂ Bankple :
88 Services, | '
Pepys Street | " Manner Hauge 979,640 ,
London ECSN 4DA | _.
:
TOTAL 15,629,242 -"
i |
i
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State Street Nominsss Limiteq
Canary Wharf ;

27th Floor, 1 Canada|Squars
London E14 sAF

Bank of New York
3 Birohin Lane
Londan EC3v gy

Barik of New York Nominees

Chass Nominges Limited
Woalgate Hayse i
Coleman Strest

London EC2pP 2HD

State Streat Bank & Trist o,

f
v

PAGE 12/14
F.13714
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ND, S37

Lecal Shareg

288,800

281,100

118,310

296,100

4
5
.
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Intera Local Sharee |

Chase Nominees Limited 31,108,891
Woolgate House ! ‘

Coleman Street !
Landon  EC2P 2HD |

i
’: i
TOTAL 31,106,891
| i
!
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%
' B! s I s - - I‘ - I
25 Cabar Squam
Canary Wharf
: Lotdos 14 4QA
- E wl (14 20) 7429 8000
MorganStanley b €h 2017425 590
Contpany Sacmtnryi
Arm Holdings Plc |
110 Pulbourn Road
Cembridge ;
CB195\J
§ 8 July 2002
7 PRIVATE AND CONFIDENTIAL
| BY FAX AND POST

Amxowmcspi,cm-mmm

msnoﬁﬁmmmmﬂuudinuymuﬂhsmqmy[ﬂn“ﬁm")mdkgwmm
mlﬁlmmdmeobummnnpondmdnmlwcmuktlmahe%w)

Wammmmmmmwsmmmcmqwdm
nterest in sorne sbares| and American Depoaitory Recaipts in the Compsny on 4 Suly 2002, ss e
ml;ufwlﬂch I remiining aggregate intmrest is 49,320,590, This represents approximately
4.84% of the sharee,

Margan Stanley Seciwities Limited is & member of the Margan Stasley group of companies.
Those grovp companies which are direct or judirect bolding companics of Maorgan Stanley
Securities Limited gre, upder the termy of section 203 of the Companies Act 1935, each inerested
by attributian in any ghiares in which Motgan Stanley Securities Limited is intarested.

Yours faithfylly,

Sor i

Sobek
Law Division

oa B14 4QA

Recoived 08~Jui=2002 12:17 . Froa-0207€775810 To-ARSE Linited Page 002
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Mpsgan Smnlcy Securipics Limleed
25 Cabay Sqmanc
Coaary Whasf -
; Lagdon E14 4QA -
Q IR o 8000
‘MorganStanley . B (3420} 55 1390
j whx B112564
Company Secretary
- Amp Holdings Ple |
110 Faiboum Road
Cambridge
CB19NJ
9 July 2002
PRIVATE AND CONFIDENTIAL
’ BY FAX AND POST

Ammwmcsn;cam-‘comm

Thsnouﬂuaﬂonmm:aacotlwo:dinn-yshmﬂfm:mmpany(ﬂn “ghareq”™) and is given
mm}ﬂmmof&sbwpnmimpomdmdamum 198 Campenies Ast 1985 (The

“Act™). :
Weh:rcbynoﬁfymﬂuthJulyZOUZweacquimdanim:minthcabmdm
resulted in our ing a towl of 51,134,318 shares. This is due 1o onr holding 27,437,573

ardinary shares and 7,898,915 Amarican Depository Receipts (equivalent to 23,696,745
ordinary shares) bemz approximately 5.02% of the issued share capital of the Company.

Wec have ms&adﬁmﬁnw»ﬁmw.lswmmnﬂﬁrdmmmmm
gives us the right to requirs tho retom of an equivalent mumber of shares. Accardingly,
our mmstin29.154,}4225harasispwtnantw Sectian 208(5) of the Act.

Morgan Stamley Sectmueautmteduamamha‘ofmeham-gmsmy group of
compsnies. Those group companiea which are direct or indirect bolding compauies of
Margan Stanley Securities Limited are, under the tesms of section 203 of the Companies
Act 1985, each interested by attribution fu any shares in which Morgan Stanley Securitics
Limnited is interested. ;

Youra faithfully,
9.l

ge Sobek i
f.aw Division '-

° 15 Toodon B14 4QA
W by tﬁoﬁmn SerneuAudmdxy
A mzmbor of the lnndnh Sinck Rechangs

Recoived  00-Jul-2002 18:41 = Fros=0207ETTORI0 To-ARM Linj ted Pags 102
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ARM OPENS SHANGHAI OFFICE

Shanghm based HuaHong and Beifing-based Watertek join ARM'’s global
network aof distributors

CAMBRIDGE, U‘K = July 10, 2002 — ARM [(LSE:ARM); (Nasdaqg:ARMHY)], the
industry’s leading ‘}provider of 16/32-bit embedded RISC microprocessor solutions, today
officially opened ifcs China headquarters in Shanghai, underscoring the company’s continued

commitment to dej}'ElOP ing the electronics industry in the Peoples® Republic of China.
ARM China, whioh is a wholly owned foreign enterprise, is part of the company’s vision to
support China’s I'I? development by enabling a unique and comprehensive value chain for the
Chinese electmmcs industry. The company will license its technologies to Chinese IC design
centres, foundnes,;OEM manufacturers and other third parties, enabling them to generate
income through hiigh-value products and solutions based on ARM® architecture.
Today’s official of;cning ceremony was attended by industry and community leaders
including Sir Robi;n Saxby, chairman of ARM; Warren East, CEO of ARM; Paul Sizeland,
British Consulate @eneral; Xu Xiufa, Assistant Secretary General of the Shanghai IC
Association; Min Hao, general manager of Shanghai HuaHong Integrated Circuit Co Ltd.;
and Chen Weiqun,% president of Watertek Shanghai.

!
“We are committe%ﬁ to bringing ARM's global culture of continuous innovation to China,”
said Warren East, :CEO, ARM. “This commitment includes supporting existing and
prospective Partncérs, identifying local Partners and participating in local development via

initiatives such as iechnqlogy transfer and university programs. Before the end of this decade,

China is expected to be the second largest semiconductor market in the world and ARM will

be well placed to ﬁelp this happen with the availability of our industry-leading technology.”

TIIAQIVA 3 YI0d SIAVA 00vT 8TF L0Z0 XVd LO:LT 20
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“Shanghal is widély acknowledged as one of the major semiconductor centers in China,” said
Dr Jun Tan, president of ARM China operations. “The concentration of semiconductor
expertise, includirixg water fabs, in the city and adjoining regions, is unequalled and gives us
access to local cn‘éineering expertise.”

“From our new Si;anghai headquarters, we can provide our industry-leading technology to
local engineers,” {:ontinued Tan. “By helping them to realize their design ideas — from
corncepts to comp;Iete products — we believe that we can make a valuable contribution to

China’s growing ¢conomy.”

ARM China also émnounced today that it has signed two new Partners, Shanghai HuaHong
Integrated Circuit%Co Ltd (SHHIC) and Beijing Watertek Information Technology Co Ltd
(Watertek), to reirinforcc the value chain which includes everything from semiconductor
manufacturing and design to system integration and distribution support. (See separate [)ress
releases: SHHIC ;Eicenses ARM Core for Smart Card Applications; Watertek Becomes
Second Chinese Distributor of ARM RealView™ Development Tools - July 10, 2002)

SHHIC is the seccind Chinese IC design Partner to license ARM cores. Watertek becomes the
latest local tools dﬁstﬂbuﬁon Partner. Watertek, like Impact, which is already a local Partner,

will provide trainibg and support services for ARM RealView development tools.

About ARM ‘

ARM is the indusi;ry’s leading provider of 16/32-bit embedded RISC microprocessor
solutions. The corhpany licenses its high-performance, low-cost, power-efficient RISC
processors, periph:}:rals, and system-chip designs to lecading international electronics
companies. ARM ih]so provides comprehensive support required in developing a complete
system. ARM’'s miicmprc_messor cores are rapidly becoming a volume RISC standard in such
markets as ponablie communications, hand-held computing, multimedia digital consumer and
embedded solutiox%ts. More information on ARM is available at www.arm.com

Contact details for the ARM China office are as follows:

ARM Consulting ﬁShanghai) Co. Ltd.

£z0@ . T1IMQIVE B _¥T10d_SIAVQ 00V STV 2020 Kt
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Room 1‘1 12-11 131b Building B, Far East International Plaza
No 317 XianXia Road, Shanghai 200051, P R China

Tele: +86-21-62351296

Fax: +86-21-62331207

Email: im"o-chin@.@E ArmL.com

‘ ENDS

i
i

ARM is a registered iradema:k of ARM Limited. RealView is a trademark of ARM Limited. “ARM?” is used to
represent ARM Holdings plc (LSE: ARM and Nasdaq: ARMHKY); ils operating company ARM Limited; and the
regionel subsidiaries ARM INC.; ARM KK; ARM Koree Lid.; ARM Taiwan; ARM France SAS; and ARM

China.
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WATERTiEK BECOMES SECOND CHINESE DISTRIBUTOR OF
-ARM REALVIEW DEVELOPMENT TOOLS

CAMBRIDGE, UK - July 10, 2002 — ARM [(LSE:ARM); (Nasdag:ARMHY)], the
industry’s Jeailing provider of 16/32-bit embedded RISC processor solutions. today
announced th:it Watertek, one of China’s largest providers of embedded systems
solutions, wi]]i become the second company in China to distribute the ARM range of
RealView™ cievelopment tools. Watertek will use its experience as an established
distributor of iFoc»ls for embedded microprocessor applications to distribute the ARM
RealView probucw, which include software dcbug and analysis tools as well as a
range of devcliopment platforms for the ARM® microprocessor cores.

:
Watertek wasiestablished in Beijing in 1993, and has grown to include offices
throughout Cﬂina, including Beijing, Shanghai and Shenzen. Watertek has gained a
significant shzire of the embedded sector in China as a distributor of embedded
development tﬂoo]s, and it has provided support for the ARM architecture for some
time, panicula\irly through ARM training courses and third-party development tools.
With this agrcjamcnt, Watertek becomes the second distributor of RealView products,
after Impact I»iIemec signed a similar agreement in 2001.
“We are seeinég increasing demand for the ARM architecture from companies within
China, so it is Eﬁ‘mportant from the outset that we are able to fully support engineers
and developer&s with the best tools possible,” said Jun Tan, president, ARM China.
“Watertek is oEne of China’s most respected tools distributors, and it will offer a very
technically-focused channel for the RealView family of embedded tools. This
agreement wil:l help to build ARM’s presence in China, and offer ARM tools to the

widest customer base possible.”

“This agreement with ARM is an important step in the growth of the embedded
technology seétor in China,” said Liu Ming, executive vice president of Sales and

‘
I
L
!
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Marketing, Watertek. “Emerging consumer demand is driving product development,
particularly lﬂl areas such as wireless, and in turn is fuelling demand for the ARM
architecture, }‘3)! working together with ARM we will be able to meet the existing

demand for A’@RM tools, and provide support for the embedded industry as it grows.”

About RealVfiew Tools

RealView too:ls by ARM, provide designers with the best solution for creating and
analyzing sys{ems based on ARM technology. ARM RealView tools are designed and
used by the sa%me creators of the ARM architecture and they enable the highest leve]
of pre-silicon Eevaluati on and development and the broadest range of support for future
architecture fa%imilics and derivatives. ARM RealView tools are fully integrated and
provide a coniiplete solution to any design or SoC integration challenge, giving the

developer higilcr confidence in first silicon and a faster time-to-market.

H
{

About ARM

ARM is the iridustry’s leading provider of 16/32-bit embedded RISC microprocessor
solutions. T hc:: company licenses its high-performance, low-cost, power-efficient
RISC processérs, peripherals, and system-on-chip designs to leading intemational
electronics cofnpanies. ARM also provides comprehensive support required in
developing a (%Omplete system. ARM’s microprocessor cores are rapidly becoming a
volume RISC ‘standard fn such markets as portable communications, hand-held
computing, mé.:ltimedia digital consumer and embedded solutions. More information

on ARM is avfailable at www.arm.com.

H - ends -

ARM is a registered trademark of ARM Limited. RealView is a trademark of ARM Limitcd. All other
brands or product names are the property of their respective holders. “ARM? is used to represent ARM
Holdings plc (LSE: ARM and Nasdaq: ARMHY); its operating company ARM Limited; and the
regional subsidiarics ARM INC.; ARM KK; ARM Korea Ltd.; ARM Taiwan; ARM France SAS; and
ARM China.
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SHHIC LICENSES ARM CORE FOR SMART CARD
APPLICATIONS

Agreement %‘einforces ARM'’s commitment to growing Chinese security market
CAMBRIDGE, UK — July 10, 2002 — ARM [(LSE: ARM); (Nasdaq: ARMHY)), the
industry’s leading provider of 16/32-bit embedded RISC microprocessor solutions today
announced that th)e Shanghai HuaHong Integrated Circuit Co., Ltd. (SHHIC) has licensed
the ARM® SC1 OO""M SecurCore™ microprocessor. SHHIC will use the SC100 core for a
wide range of sec*jare applications, including the development of a 32-bit Java technology-

based smart card integrated circuit (IC).

SHHIC is widely jfxecogm'zed as the leading developer of smart card technology in China,
and the company’is licensing of the ARM SC100™ core reflects the expected growth in
the Chinese security market, through applications such as SIM, banking and
identification. THtis agreement also marks ARM’s entrance into the security market in
China. The ARM ;SccurCofe family provides 32-bit solutions for smart card and secure
IC development and offers system designers privileged access to ARM processor cores to
create fast, secure'; e-commerce, banking, networking, mobile multimedia, identification
and mass transit siolutions. The ARM SecurCore family is ideal for secure smart card and
secure IC applicaﬁom using Java Card™ technology.

| |
“We expect that tlihe market for smart cards will expand beyond banking applications to
cover other areas ésuch as secure e-commerce and multimedia applications, which
themselves are gr&}wing markets in China,” said Dr Hao Min, general manager, SHHIC.
“ARM’s SecuICo%re techinology is ideally suited for smart card applications thanks to its
superb security feggturcs coupled with its low power and high performance characteristics

and we are ]ookiné forward to a collaborative and fruitful relationship with ARM.”
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*Our SecurCore ;technolovy is licensed to the broadest range of semiconductor Partners,
offering a vancty of solutions to end customers, with Samsung and Atmel already
shipping advanced 32-bit product. SHHIC’s licensing of the SC100 microprocessor core
is further endorse:ment of ARM’s excellent credentials for the security market,” said Dr
Jun Tan, presidenfit, ARM China. “This technology is also supported by a growing
network of tools and design support services which ultimately reduces design risk and
speeds time-to-m%u‘ket. We are pleased to welcome SHHIC to the ARM community.”

!

The ARM SC100icore was the first microprocessor in the SecurCore family, launched in
October 2000 anci further cores, the SC110™ core, the SC200™ core and SC210™ core,
have been subseqi@zently added. Each core represents an increase in functionality and
feature enhancem%:nts with SC210 core at the high end, incorporating ARM Jazelle™
technology for J a%;a Card acceleration and a cryptographic coprocessor to accelerate

t
execution of standards-based cryptographic algorithms.

;
:

About SHHIC

Shanghai Huahon;g Integrated Circuit Co., Ltd. 1s one of the top five semiconductor
design companicsg in China. The company aims to provide IT industry high-quality, low-
cost solutions wﬁh the leading-edge semiconductor technology. It focuses on the
technology develépment and production of smart card chips and is extending into
consumer and autq%)mobile electronics. Led by a talented team with experience in both
academia and indtilstry, the company provides a complete product line in both contact and
contactless smart card chips and is developing new products for high-security, large-
capacity apphcatmns The contactless smart card chip was successfully applied to the
automatic fare co]ilecnon system for Shanghai public transportation which is one of the
most comphcated{pubhc transportation systems in the world and covers buses, subways,
ferries, light railwfays, parking, highway tolling, etc. The contact card chip was used in
the Shanghai Soci.%al Security Card, which serves 13 million Shanghai residents. The
products are expai:ldmg rapidly across China.

About ARM |
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ARM is the indusitry’s leading provider of 16/32-bit embedded RISC microprocessor
solutions. The coémpa.ny licenses its high-performance, low-cost, power-efficient RISC
processors, pcripﬁera.ls, and system-chip designs to leading international electronics
companies. ARM also provides comprehensive support required in developing a
complete system. 'ARMs microprocessor cores are rapidly becoming a volume RISC
standard in such Iiaarkets as portable communications, hand-held computing, multimedia
digital consumer and embedded solutions. More information on ARM is available at
WWW.arm.com [

- ENDS-

|
i

i
ARM is a registered trademark of ARM Limited. SecurCore, SC100, SC110, SC200, SC210 and Jazelle are
trademarks of ARM Limited. All other brands or product names are the property of their respective
holders. “ARM™ is used to represent ARM Holdings pic (LSE: ARM and Nasdaq: ARMHY); its operating
company ARM Limited; and the regional subsidiaries ARM INC.; ARM KK; ARM Korea Ltd.; ARM
Taiwan; ARM France SAS; and ARM China.

t
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SENT BY: ARM; : 01223400546; 15.JUL-02 9:21; PAGE 2
VUL LG, GERE J-EMPI'!‘S THE LRMLIAL GRDUP NO.659 P.2714
|
198/90/1 ,
To:  ARM Holdings pic ?
110 Fulboutn Road f
Cambridge CB1 9N !
England ¢ | -
Date: 11 July 20@)2
: SECTION 188 NOTIFICATION
Notification of Increase

f
This Netlce is given by The Capital Group Companies, Inc. on bshal of its affiliates,
Including Capital \Research and Management Company, Capital Intamational, Inc., !
Capital Internatlonal S.A., Capital International Limited, and Capital Guardian Trust
Company, pursuant ta Section 198 of thae Campanies Act 1985.

The interest in ithe relevant share capital (ndicated below arises by virtue of holdings
attributed to the bnmpanies (see Schedule A). These holdings form pan of funds
managed on beha!f of invastiment ollents by the Companiss.
Share capité:l to which this relates;
Ordinafy Shares (1.019,280,961 shares outstanding) {,
| {
Numbaer of ghares in which the Companies have an Interast:
163,536,976

c
Name(s) of reglsterad halder(s):

See Schedule 8
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SENT BY: ARM; : 01223400548; 15-JUL-02 §:21; PAGE 3
——— e S :l'no;m'Lg 1M UL AL GROUP MNO. 659 P.314 !

i

As of 11 July 2002

: , .
H i

ARM Holdings ptb .f
: Nurnbas of Papentot )
sC Comp Ing, (* 163,538,875 16.04% :
HoidIngs by CG Mansnemém Companias and Funds | |
j
« Capltal Guardtan Trusg Company 54,246,897.00 5.32%
« Capltal International Limited 50,979,678.00 5.00%
i
* Capitai International S{A. 15,628,542.00 1,58%
- Capital Intemational, Inc. 995,410.00 D.10% 1
» Capital Research and Nana_qement Company 41,698,449.00 4.09%
» EuroPactfic Grawth Fund 41,685,449.00 4.08%

Scheduls A

#
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SENT BY:

ARM;

. _01223400546;

- —

Schedule of holdings in ARM Holdings plic
As of 11 July 2002

Capita) Guardlan Trust Company

15.JUL-02 9:21;
NO.889

PAGE 4
P.4,14

Reglstarad Name :

State Street Nominess anlted
Canary Whart

27th Floor, 1 Canada Square
London E14 5AF ;

Bank of New Yorik Nominees
Bank of New York :

3 Birchin Lane ;
Londan EC3V 9ARY

Chase Nommees Urmtenjﬁ
Wooigate H

Coleman Stnaet

London EC2P 2HD

i
BT Giobenst Nominees Ltd.
1 Appold Street [
Broadgate

London EC2A 2HE

Midland Bank ple ;
& Laurence !
Poutney Wil '
EC4R OE, United Klngdnm

Cede & Co. |
65 Water Street !
New York, NY 10008 |

Bankers Trust

§9 1/2 Southmark Street
2nd Floor :
London SE) OHH ;‘

Barclays Bank '

Barclays Global Secuntles Servicss
4 Angel Caurt
London EC2R 7HT

Schedule B
Page 1 of 11

S0

8,070,800 {

1,164,817 l
21,707,572
395,300
9,298,108
414,000
2,613,500

1,302,000
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SENT BY: ARM; 01223400546
|
Cut'bank London {
11 Old Je
London EC2R apa
UK

Noftrust Neminees
16§ Bishopsgate
London EC2M 3XS
United Kingdom i

Royal Bank of Scotfand.

Regents House, 42, Islimgton High St
London N1 BXL

UK

MSS Nominees Lxmﬂsd
Midland Bank pic ~
Manner House, Pepys

London EC3N 4DA =~

State Strest Bank & Trukt Co.

{
i

Citibank NA :
Toronto ;

HSBC Bank pic ;

Securities Services, Maqner House
Pepys Street :

Landon EC3N 4DA

ROY Naminees lettsd !
71N Queen Victoria Strast
London EC4V 4DE
United Kingdom §

Mellon Nominees (UK) Linmlned
150 Buchanan Street
Glasgow G1 20Y
United Kingdam

Schedule b
Page 2 of 11
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NO, 693 P.5-14

862,600

7,620,800

18,000

105,200

76,500

34,500

23,100

54,400

484,800
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SENT BY: ARM; _f _ 01223400546; 15-JUL-02  9:22; PAGE &
T NO. Y98 P.& 14

Clydesdale Bank ple 1,800

F TOTAL 54,245,897

L Schedula B ,
E Page 3 of 11 B

f {
: !
H
b
H
"
! )
i
f
i
'

LE0 @] ' T1aMqdVR % X104 STAVQ 00FPT 8TV 2020 XVJ 680:.] Zo L0 L2




SENT BY: ARM; _012234005486; 15-JUL-02  ©:22; PAGE 7 |
i TOTT T e M. By P.7/14 |

ital Inta 8 itey

Ragisterad Name Local Sharay

Srate Street Nominees lenad 918
Canary Wharf 1918600
27th Floer, 1 Canada Square

London E14 5AF ;

Bank of New York Nomhees 8,722,673 |
Bank of New York : ;
3 Birchin Lane : !
Londan EC3V 9B8Y é

Chase Nominees Lamited 12,414,200
Wooclgate House ; : ‘
Coleman Street ; : !
london EC2P 2HD ! 1

Midland Bank plc i §91,800 |
5 Laurepce : _
Poutnay HIll v ; E
EC4R OF, Unfted Klngdd;m o

Bankers Trust ' 6,725,900
58 1/2 Southmark Street
2nd Floar :
lLondon SE| OHH : 1 |

Barclays Bank i 423,200 :
Barclays Global Securlues Services i
8 Angel Court ;

Londan EC2R 7HT L

Citibank Landon : 390,700 ; ;
11 Old Jewry ‘ |
Londan EC2A 8D8 b i

UK ?

Margan Guaranty : 1,070,800
83 Pall Mall
London SW1Y 5ES
UK

' Schedule B
’ Page 4 of 11
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SENT BY: ARM; 01223400548; 15-JUL-02  9:22; PAGE 8 |

TS T T e e LT R NO. 699 P.B 14 § ‘,
: ' : |
: | !
= |
Nortrust Nomlness '
165 Bishopsgate : 9,505,381
Landon ECZM 3XS
United Kingdom
Raoyal Bank aof Scotla.nd 156,300

Regents House, 42, lshrﬁgtnn High St
London Nt BXL i

UK ;
MSS Nominess Limned 624,800 {
Midland Bark pic r o
Mariner House, Pepys | ‘ 3
London EC3N 4DA ‘ <

{
State Strest Bank & Trugt Ce. 948,800

Lioyds Bank 273,800 :
Central Settisment Section

Branches Stack Office | ‘

34 Threadneedls Streat; ‘ i

Citibank NA 116,800
Toronto

Deutsche Bank AG : 2,049,680
23 Great Winchester Street

London EC2P 2AX :

United Kingdom :

HSBC Bank ple : 2,720,400 j
Securities Services. Maﬂner House )
Pepys Street _ ;
London ECBN 4DA | j

Northem Trust AVFC 409,400
South Africa :

Schedule B
Page 5 of 11
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SENT BY: ARM;

KAS UK

Kass Assoclate

P.O Box 178

1000 AD Amsterdam

Melian Nomineses (UK) fumcted

150 Buchanan Streat
Glasgow G1 2DY
United Kingdom

Bank One Londan

Clydesdale Bank plc

01223400548;

AR SN ANV ¥

18-JUL-02 g:22; PAGE 9
NO, 699 P.9/14

174,044 ,l
538,400

912,400 f

ovo @

291,900
5

|

: ]
TOTAL 50,573,678 :
I i

i L
i !
% i
: !

Schédule B
Page 6 of 14
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SENT BY: ARM;

Reqistsgad Name

;

01223400548

T N TR A M Re AW

c | ansil

State Street Nomlnees Llrnﬂed

Cana

Landon E14 SAF

Bank of New York Noml
Bank of New York

3 Blrchin Lane

London ECAV 9BY

Chase Nominees LJmlted

Woolgate House
Coleman Strest
London EC2P 24D

Credit Suisse London BW

24 Bishopsgate
London EC2n4BQ
UK

Midiand Bank ple
S Latirenoe
Poumey Hili

EC4RA GE, United Klngdom

Barclays Bank

27h poor 1 Canada Square

J’IEGS
f

i
f

'

f
)
0
f

Bamlays Global Secu rmes Services

8 Angel Caurt
London EC2R 74T

Citibank London

11 Qld Jewsy
London ECZ2R 8D8
UK

Nartrust Nominees
155 Bishopsgate
Londan EC2M 8XS
United Kingdom

170 @

!

Schedule B
Page 7 of 11
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NO.693  P.10 14

97.500

288,500

8,737,802

141,300

1,184,400

349,800

238,300
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SENT BY: ARM; 01228400848; 15-JUL-02 9:22; PAGE 1

Maorgan Staniey 55,100

Royal Bapk of Scotlang 5 4,084,500 i
Regents House, 42, lsllngton High St
b?(ndon N1 8Xx

State Street Bank & Tmét Co. 250,300

;
'ﬁ

National Westminster Baink 764.800

Uoyds Bank 208,900
Central Settiement Swuon

Branches Swck Office |

34 Threadnesdia Street i

Vidacos Nominass Lid. 812,700 |
Citibank N.A.

Lewisham House, 25 Mdlesworth St

London SE13 7EX ;

RBSTB Nominees Ltd. | 118,600
67 Lombard St |
London EG3 3DL :
United Kingdem §

Citlbank NA 31,100
Taranto i

Deutsche Bank AG ! . 714,800
23 Great Winchester Strpe

Landon EC2P 2AX i

United Kingdomn

Schedule B
Page 8 of 11
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SENT BY: ARM; D 01223400546; 15-JUL-02 §:23; PAGE 12/14
R W R SRR e SNVTE ) ‘ No-sgg P.12/14

HSBC Bank pic :

Securities Sarvices, Marfner House 979,840
Penys Street
Landon EG3N 4DA

TOTAL 15,628,542

f Scheduyle B
Page 8 of 11
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SENT BY: ARM; j 01223400546; 15-JUL-02 9:23; PAGE 13/14
G . UG FTEMT T M LHPLIFL GROUP NO. 6399 P.13/14

11 ona i

Rugistergd Nams | Local §hares

Stats Street Nominses Ltmned 288,800
Canary Wharf :
27th Floor, 1 Canada quare ?

l.ondon E14 5AF

Bank of New York Nurnlnees 291,100 :
Bank of New York i ? I
3 Birchin Lane : ‘ 2
London EC3V 9BY

Chase Neminees L(miteq 118,310 J ’
Woglgate House ! L
Coleman Street i ‘ “
London EC2P 2HD { !

State Straet Bank & Trus%t Co. 296,100

TOTAL 885,410

Scheduje 8
Page 10 af 11 {

vroP I TIIAQIVA 3 AT0d SI1AVA 00bPT 8TV 1020 XV B80:.T 0. .0.-€Z
——




SENT BY: ARM; 01223400546 18-JUL-02 9:23; PAGE 14/14
somEmimee vrown D irE UHRLTHL SRR - NO. 699 P.i4/14

e H ’
o J

Chase Nominaes Limlted

Whoalgate House 41,695,448 ~
Coleman Street {
London EC2P 2HD !

e

!

' TOTAL 41,605,449 ]

E Scheduie B
Page 11 of 11
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SENT BY{ ARM; o 01222400546; 12-JUL-02 15:42; PAGE 2/4 -
JUL 11 2@e@z 1e:2@ FR JANUS CAPITAL CORP 083 336 7685 TO S@114412234@m4la P.22/03

@JA@US

: 100 AILLYORE NTRUEEY » OENYEN, OOLOARADD BOEOS 1 q92NR
:.' M ADBIGIS-IRES * wWRW.JqhuB. a8

July 11, 2002 ;

VIA FACSIMILE ONLY

Company Secretary
Arm Holdinge ple |
110 Fulboum Road
Cambridge, CB1 ONT
United Kingdom f,

Re:  Ouwstanding Share Ownership
Deer Sir or Madam: |

This lotter is filed on behalf of Janus Capital Management LLC ("Jeous") pursuant to the
Disclosure of Interests in Shares (Amendment) Regulations 1993 (SI 1993 No. 1919) for tha
purpose of reporting e decroase in the beaeficial ownership of shares of Arm Holdings plc (the
"Campany”). Janue ig ah investment adviser registered under the U.S, Investment Advisers Act
of 1940 that provides investment advice {o various mutual funds and other accounts ("Janus
Clients"). The sharcs of tho Company are held by Janus on behalf of various Janus Clients only
for investment purposesiand ot to exercise control over the Company,

Pursnant to the regulations, the following informstion is provided with respoct to Janus and its

share ownership of tha Coropany:
Address: 100 Fillmore Street
y Demnver, Colorsdo 80206-4928
Type of Entity: ,r Limited Lisbility Company
State and Co\mtry

of Organization: ¢ Colorado, USA

Natire of Interest:  Janms holds <ll shares atributed to it solely in its capacity as
| investment adviser to Janue Clients. Janus has 8o economic

interest (e.g., the right to dividends or proceeds fram sale) in the

¢ Compeny’s sharcs. Janus gemcrally has the right to vote shares of

{  portiolio companies held on behalf of Jaons Clents.

}
.

i

Reculved  ]1~Ju)~2002 |7:H5‘; Frow-303 338 TR08 To=ARM Lisl tad Page D02
¢
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SENT BY: ARM;

Arm Hdldiugs plc
July 11, 2002
2

Market:

Percentage

Ownerrhip:

01223400548; 12-JUL-02 15:42; PAGE 3/3
JL_J-L Ll ZBEZ 18:88 FR JFQNUS CAPITAL CORP 393 23F 7BQ6 TO 99114412234RA8B418 P .83/33

Jenus purchased shares of the Company on the Londem Stock
Exchange.

As of the close of business (New York time) on Monday July 8,
2002, Janus had voting and/or dispositive power with respect to an
aggregars of 26,042,503 Ordinary Shares and 23,055 American
Depuository Receipta (1 American Dopository Receipt represauts 3
Ordinary Shares) of the Company on bohalf of various Jarrus
Clients. Our reconds indicate that Janus’ current position is 2.58%
of the outstanding Ortdinary Shares of the Company. The above
poreentages were calculated based on our understsnding that the
Comparry has 1,011,748,000 Ordinary Shares outstanding,

Yor our records, please aiclmowledgo receipt of this letter by initialing it and sending it back to
me by facsimile at (303) 336-7806.

Director of Compliance

Raceived 11=Jui=-2002 17:08

870

% TOTAL PARGE.BG =¥

From-303 336 7808 To-ARM L imited Pasn D03

TTIN@IVA B XI0d SIAVA 00T STV 2020 XVd 0T:.LT 20. 10/¢%T




Item 9




:
=t BT T T T TR T TR S T T T ST T ——— o L2t ™

SENT BY: ARM : } 012234005486; 12-JUL-02 {5:32; | -‘ | PAGE 2/2
_12/07 '02 14:18 FAX uzomnauo LEGAL Qoo
: Margan Stanley Sectirlties Tlmiod
35 Cabet Square
Loadan H14 4QA
N ? {6420 7 g
. ' (4 10) 7425 3950
Margan Stanley : b 4420 7%
CompanySametary
Arm Holdings Pla
IIOFnlboumRDaﬂ
CB19NJY ‘
12 Tuly 2002
E PRIVATE AND CONFIDENTIAL
: BY FAX AND POSY
Dear Sirs !
ARM HOLDINGS FLC (THE “COMPANY")

" This notificatlon relaiss o the ordinary shares of the commpmy (the “sharcs™ and is given i
nnmm:arumnbugaﬁmimpmdunw;mﬂmwscompmﬁaAalma'he“An"
WemwdﬂngmnndfyymmmMuWSnn]cySmmﬂshmad('MssL')dhpoﬁdm
miummmnmnmmmmmymlommua
rmkdwhnhimmmngumgﬁnhmuuhﬂ,sslﬁl This represents approximartely
4.90% of tho shares. :
wwmmuam&mmmmdm
Those groap caupsies which are dirct or indirect haldiog companies of Mnrgan Stanlcy
Smmwﬁmduq,mdutbatmmofnmimmwthsmmpmmmmss wach jntarested
hyaﬁnbuﬂoninanyquasmwhxchMngSmnI:ySmmﬂaﬁdmdishmi
Yours faithfolly,

Ponla Tilus i
Law Division
o Pore T ) s
Ammhur?fdecl&lbémﬁwckhdmﬁ Y
Recelved  12-Jul-2002 14313 Froa-0207ET70618 To-ARM LInitad Puse 002
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ARM AND SAMSUNG ELECTRONICS EXTEND STRATEGIC
ALLIANCE WITH LONG-TERM LICENSING AGREEMENT

f

?Samsung to gain access to key ARM Intellectual Property
CAMBRIDGE, UK and SEOUL, KOREA — July 15, 2002 - ARM [(LSE:
ARM); (Nasdag: ARMHY)], the industry’s leading provider of embedded RISC
processor teck:mology, and Samsung Electronics Co. Ltd., a global leader in
semiconductofr, telecommunication and digital technology, today announced an
extension to t]i;eir strategic partnership with a new licensing agreement. Under the
terms of the a;g'rcement, Samsung will gain full access to all IP to be developed
independently by ARM for future generation products.

Samsung has %reviously licensed a number of key technologies from ARM, including
a number of C;PU cores and PrimeCell® peripherals. In recognition of the proven
strengths of thic ARM® architecture, Samsung is adopting ARM as a 32-bit RISC
Processor. Tlﬁ_ough this license, the company will gain access to all CPU cores,
PrimeCell per%pherals, AMBA® Design Kit (ADK), AMBA Compliance Testbench
(ACT), applic_btion software, and the ARM MOVE™ co-processor. Samsung and
ARM will also%; jointly develop product roadmaps utilizing the ARM architecture.
“Samsung’s dfpcision to utjlize the ARM architecture is one of the largest
endorsements wc have ever received from a Partner, and will further strengthen
momentum fo:i‘ ARM technology in key market sectors including wireless, consumer
entcrtainmentg security and networking,” said Warren East, CEO, ARM. “This
agreement cor}‘les at an especially important time for ARM as we continue to expand
our presence m the Asia-Pacific market.”
Samsung’s go%ll is to become a world-leading IC provider in wireless, mobile,
networking, cé)nsumer entertainment and security markets. To facilitate this, one of
Samsung’s aini‘ls is to significantly reduce time-to-market. Samsung expects to deliver

I

i
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an ARMIOTMicore family-based device running at 800MHz in the second half of 2002
and an ARM]O core family-based device running at a minimum of 1GHz in carly
2003. It also azxpects to introduce an ARM SecurCore™ SC200™ core-based smart
card product F;n mid-2003.

“ Samsung haé already achieved considerable success with products based on the
ARM architediture and we see ARM technology as one of the most established,
technically ad%vanced building blocks for future digital electronics,” said Dr. Hyung-
Lae Roh, exefcutive vice president of SoC development in System LSI division,
Samsung Eled?tronics. “We aim to focus our efforts on mobile and digital multimedia
product develéapment in areas such as PDAs, smartphones, 2.5G/3G handsets and
networking. Ir{itegrating the ARM technology into our product portfolio will accelerate
the introductic‘;mn of Samsung solutions into the highly-demanding and unique market
of next—gcnerzétion electronic products. We are looking forward to a long and fruitful
relationship wiith ARM™

1

1
About Samsuing Electronics
Samsung Elec?tronics Co. Ltd. is a global leader in semiconductor, telecommunication,
and digital cor%wergence technology. Samsung Electronics employs approximately
64,000 pcople'i: in 89 offices in 47 countries. Samsung Electronics is the world’s
largest produc;f:r of memory chips, Display Driver ICs, TEFT-LCDs, COMA mobile
phones, moniﬂiors and VCRs. Samsung Electronics consists of four main business
units: Digital ]i'«Iedia Network, Device Solution Network, Telecommunication

Network and Digital Appliance Network Businesses. For more information, please
I

visit the web si;ite, http://samsungelectronics.com

'@

About ARM |

ARM is the inhustry’s leading provider of 16/32-bit embedded RISC microprocessor
solutions. T ]1e§company licenses its high-performance, low-cost, power-efficient
RISC processé;)rs, peripherals, and system-chip designs to leading international
electronics cminpanies. Ai{M also provides comprehensive support required in
developing a qfomplcte system. ARM's microprocessor cores are rapidly becoming a

i - -
volume RISC standard in such markets as portable commuuications, hand-held

i
!
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computing, miltimedia digital consumer and embedded solutions. More information

on ARM is avip.ilable at http://www.arm.com.

4

i - ends -

ARM, PrimeCell and AMBA are registered wademarks of ARM Limited. ARM10, MOVE. SecurCore,
and SC200 are tf;adcmarks of ARM Limited. All olher brands or product names urc the property of
their respective holders. “ARM?® is used to represent ARM Holdings plc (LSE: ARM and Nasdaq:
ARMHY); its opkrating company ARM Limitcd; and the regional subsidiaries ARM, INC.; ARM KK;
ARM Korea Lid] ARM France SAS; and ARM China
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THOMSON: i

THbMSON MULTIMEDIA AND ARM ANNOUNCE
AGREEMENT IN IC DESIGN TECHNOLOGY

PARIS, FRANCE, and CAMBRIDGE, UK — July 16, 2002 — Thomson
multimedia (I\FTY SE: TMS; Euronext: 18453), a leading provider of video (and
enabling) techﬁnologies, systems finished products and services to consumers and
professtonals ;n the entertainment and media industries, and ARM [(LSE: ARM;
Nasdaq: ARMHY)], the Industry’s leading provider of 16/32-bit embedded RISC
microprocessc[ér solutions, today announced that they have formed a strategic
partnership uqi'dt:r which Thomson have licensed a range of ARM7™ and ARM9™
family micmp;rocessor cores, including the ARM926EJ-S™ core with Jazelle™
acceleration tééchnology for Java™ applications. Under this agreement, Thomson will
expand its actizvities in IC design and use these cores in high-volume, next-generation,
consumer eleqf‘tronics ICs developed for use in applications such as broadband

modems, digital TV, DVD recorders and mobile video devices.

Today’s agrecimcnt also opens the way for the two companics to collaborate on future
multimedia anid multi-processor systems which require very high performance, yet
still have the li:w costs necessary to remain compatible with consumer electronics
price constraixits. Thomson will manufacture its ARM® core-based integrated
circuits (ICs) ﬁ:hrough ARM silicon Partners or ARM approved foundries.

“ARM s a lea}icr in microprocessor technology and Thomson considers this
agreement a siilgniﬁcant step forward in the implementation of our next-generation IC
strategy,” saidiJezm Charles Hourcade, senior vice president and Chief Technology
Officer at Thot(mson multimedia. “Increased integration of digital products is driving
a shift toward :added value in key components such as ICs and displays. 1C designs
expertise, aSSiisted through licensing these ARM cores, with our ability to implement
ICs througb a ft'abless process model or through our existing strategic agreements,

allows us to pyotect and increase our value.”
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“Consumers afre demanding increasingly advanced digital products for the home, such
as DVD playe::rs and digital set top boxes, which are key drivers in today’s
semiconductoi‘ market,” sald Tudor Brown, Chief Operating Officer, ARM.
“Thomson is a leader in this industry, and its commitment to integrating the market-
leading ARM ;irchitecture into its technology roadmap further strengthens ARM’s
presence in thiis market, and will help drive a next-generation of ARM Powered®

products, through Thomson’s technological edge.”

i
i
;

About ARM
ARM is the inidustry’s leading provider of 16/32-bit embedded RISC microprocessor

solutions. Thé company licenses its high-performance, low-cost, power-efficient

RISC processq")rs, peripherals, and system-chip designs to leading intemational
electronics coijnpanies. ARM also provides comprehensive support required in
developing a qgomplete system. ARM’s microprocessor cores are rapidly becoming a
volume RISC é‘;tandard in such markets as portable coonmunications, hand-held
computing, m;f;ltimedia digital consumer and embedded solutions. More information

on ARM is available at www.arm.com

About Thom%on

With sales of iO.S billion Euros (U.S. § 9.3 billion) in 2001 and 73,000 employees in
more than 30 %;ountries, Thomson multimedia (Euronext: 18453) (NYSE: TMS),
provides a wi(ie range of video (and enabling) technologies, systems, finished
products and éiervices to consumers and professionals in the entertainment and media
industries. Td advance and enable the digital media transition, Thomson multimedia
has five principal activities: Digital Media Solutions, Displays and Components,
Consumer Prdducts, Patents and Licensing, and New Media Services. The company
distributes its ;products under the THOMSON, RCA and TECHNICOLOR brand

names. For rq:ore information: www thomson-multimedia.com.

P

- ends -

ARM and ARM :?Powercd arc rcgistered trademarks of ARM Limited. ARM7, ARM9, ARMS26E]-S
and Jazelle arc trademarks of ARM Limited. All other brands or product names are the property of
their respective Holders. “ARM?” is used to represent ARM Holdings plc (LSE: ARM and Nasdaq:

P
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ARMUY); its 0p§3rating company ARM Limited; and the regional subsidiaries ARM INC.; ARM KK;
ARM Korea Lid.; ARM Taiwan; ARM France SAS; and ARM China,

Contacts !
Thomson- Press re[ations
: Jean-Loup Bourgois Tel : 33.1.41.86.5590 bounuisjEithmulti.com
Dave Arland (Etats- Tel: 1(317) 587 4832 arlandd(dtee.com
: Unis)
Thomson-Investor i‘clurjons
\[ Pierre Villadary 33.1.41.86.6888 villedaryp@thmulti.com
§
ARM-Press relations Michelle Spencer +44 1628 427780 michellc.spenccr@armi.com

r
!
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Maorgan Stanlay Securities Limired
: 25 Cahor Square

: Cuneey Whart

: London 1914 4QA

tel (44 20) 7425 400D

<
Morgan Stanley fax (44 20) 7425 8990

relex 8Y125G4

1
3
'

Company Secretary

Arm Holdings Plc :

110 Fulbourn Road |

Cambridge g

CB19NJ i
: 17 July 2002
i
PRIVATE AND CONFIDENTIAL
| BY FAX AND POST

T Dcur Sirs -

ARM HOLDINGS PLC (THE “COMPANY”)

This notification relates to the ordinary shares of the cotnpany (the “shares”) and is given
in fulfilment of the] obligations imposed under section 198 Companics Act 1985 (The
“ ACt" )' ‘

We hereby notify you that on 15 July 2002 we acquired an interest in the shares that
resulted in owur holding a total of 51,319,237 shares. This is due to our holding 33,342,902
ordinary shares and] 5,925,445 American Depository Receipts (equivalent to 17,776,335
ordinary shares) being approximately 5.037% of the issued share capital of the Company.

We have tmnsfcrred from time o time 34,425,954 shares to a third party on terms which
gives us the right to require the return of an equivalent number of shares. Accordingly,
our interest in 34,425,954 shares i3 pursuant to Section 208(5) of the Act.

Morgan Stanley Sgcurities Limited is a member of the Meorgan Stanley group of
companies. Those ,group comppanies which ure direct or jndirect holding companies of
Morgan Stanley Securities Lirnited are, under. the terms.of section 203 of the Companigs .~ .. .. __
Act 1985, each interested by attribution in any shares in which Morgan Stanley Securities
Limited is interested,

Yours faithfully,

i
P Z
"
]

George Sobek
Law Division

Rupisivred in England and Wales, Na. 2068221,
CeompRusgsrend by Hipsrdhin sty anee SanwmMWhasde London F14 400
Rzgulaced hy the Fiiancial Services Auchorlry
A member of the Lalndon Stock Bxchangy
1
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OKI ELECTRIC LICENCES ARM TECHNOLOGY FOR USE IN
*' AUTOMOTIVE APPLICATIONS

CAMBRIDGE, UK and TOKYO, JAPAN — July 22, 2002 — ARM [(LSE: ARM);
(Nasdaq: AR_MH‘:’;;’)], the industry’s leading provider of 16/32-bit embedded RISC
microprocessor sqflutions, and Oki Electric Industry Co., Ltd. (TSE: 6703), one of the
leading SoC (Syst%cm»on-Chip) providers in Japan, today announced that Oki has licensed
the ARI‘»/ISNSGE-STE.M microprocessor core and the VFP9-S™ vecior floating-point

i
COProOCEssor.

Using ARM® tec}jfnology, Oki will target automotive applications, where ARM’s low
power and high-p%;rfonnance microprocessor cores deliver powerful processing capability
in functions such gs telematics, power train control, body contro} and anti-lock braking
systems. The ARH?/I966E-S core offers a low-cost solution, while still maintaining high
performance and ]iow-power consumption. The core features tightly coupled memory
(TCM) intcrfacesi supporting connection to memories with and without wait states, like
Flash or SRAM niemory. The TCM interfaces connect the core directly to the TCMs
enabling dc—:tennirifistic real-time performance. The ARM966E-S core supports a number
of real time operaiing systems (RTOSs) and developers are able to construct efficient
debugging enviroi]ments by connecting to the on-chip ARM ETM9™ Embedded Trace
Macrocell. Thesq;; features enable developers to create robust systems quickly and

efficiently, and mﬁjve them to market in record time.

Oki is planning t&; develop and market a Microcontroller Unit (MCU) designed around
the ARM966E-S {-:ore, the VFP9-S vector floating-point coproccesor and ETM9 solution

for automotive apblications.

j
t
{
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“ARM microPmD;éssors are rapidly becoming an industry standard and with the addition
of the ARM966E-;S core and the VFP9-S coprocessor, we are able to enhance our product
offerings and accd;lerate SoC business,” said Katsuhiko Sano, president of the Silicon
Solutions Compan?iy at Oki Electric. “SoC is one of Oki’s one of top business priorities,
and ARM miCTOPi:“OCBSSOI'S are an integral part of the business strategy.”

l
“Japan has a long-festablished reputation in the automotive market built on its ability to
keep up with induistry trends and maintain innovation in line with the rest of the world’s
players,” said Ta.liio [shikawa, president, ARM KK. “ARM has cemented a strong
position in the au‘qéomoti.ve industry with a number of Partners already shipping ARM7™
family and ARMI™ family-based products. ARM technology, combined with Oki’s
expertise in this ax?‘ea, will offer systems developers flexibility and design and support

resources enabliné them to build market-leading products.”

Availability

Oki will ship the j:'u'st products in the second quarter of 2003.

About Oki Electric

Founded more thaEh a century ago in 1881, Oki Electric Industry Co., Ltd. is Japan’s first
telecommunicatioﬁns manufacturer, headquartered in Tokyo, Japan. With more than
23,000 employcessi worldwide, Oki Electric provides customers with top-quality products,
technologies and %olutions for telecommunication systems, information systems and
electronic devicesi through its corporate vision, “Oki, Network Solutions for a Global
Society.” Infom%tion on Oki Electric and its products is available through its Web site at

www_oki.com.

'
b

About ARM |

ARM is the indus:hy’s leading provider of 16/32-bit embedded RISC microprocessor
solutions. The COZ[’D])E!JJ)’ licenses its high-performance, low-cost, power-efficient RISC
processors, peripherals, and system-chip designs to leading international electronics

companies. ARM also provides comprehensive support required in developing a

v’
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T
complcte system. ARM’ s microprocessor cores are rapidly becoming a volume RISC
standard in such ntxarkets as portable communications, hand-held computing, multimedia
digital consumer aind embedded solutions. More information on ARM is available at

www_ arm.com |

i - ends -

ARM is a registered u‘"ademark of ARM Limited. ARM7, ARM9, ARM966E-S, VFPI-S and ETMD are
trademarks of ARM Limited. “ARM” is used to represent ARM Holdings plc (LSE: ARM and Nasdagq:
ARMHY); its operating company ARM Limited; and the regional subsidiaries ARM INC.; ARM KK,
ARM Korea Ltd.; ARN Taiwan; ARM France SAS; and ARM China.

MEDIA CONTAQ;CTS:

ARM

Michelle Spencer
Tel: +44 1628 427780

Fax: +44 1628 42¥701

Email: michelle.spencer@arm.com

i

f
Oki Electric Indystry Co., Ltd.
Keiko Miyaji i
Phone: +81-3-3580-8950
Fax: +81-3-3581-5522
Email: press@okiicom

\
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LG ELECTRDNICS LICENSES ARM CORE FOR USE IN DIGITAL
TV APPLICATIONS

i

The company al;o licenses ARM PrimeCell peripherals to speed SoC development and

% deployment

CAMBRIDGE, UK and SEOUL, KOREA— July 23,2002 — ARM [(LSE: ARM);
(Nasdaq: ARMHY)], the industry’s leading provider of 16/32-bit embedded RISC
MICTOPTOCESSOr sc?lutiOns, and LG Electronics, today announced that LG Electronics has
licensed the ARM1022E™ mijcroprocessor core and six ARM® PrimeCell® peripherals
foruse in LG Eleétronics’ range of digital television products. This agreement represents
the first DTV appiication of the high-performance ARM10E™ core.

;
LG Electronics isga global leader of the DTV core technology especially in chipset and
data broadcastingES/W . LG Electronics developed the world’s first DTV chipset in 1997
and continued to lilpgrade its performance while reducing number of chips. The chipsets
have been success,ifully applied to variety of DTV products. LG Electronics has also been
leading the DTV Iifnarket by introducing the world’s first DTV products such as 60” PDP

TV (°98), 307 LCb TV (*01) and HD-PVR set-top box with embedded HDD (°02).

LG Electronics chiose to license the ARM1022E microprocessor core due to its excellent
power consumptic%n and performance credentials relative to its die size. Ona 0.13um
process, the die sii:'»:e is 6.9mm? and consumes 0.6mW/MHz at 1V (typical) while
delivering 500 M]IPS Another important factor in licensing this microprocessor core is
the support that is%offercd for the ARM1022E core. The core is supported under the ARM

Foundry Program land also by a number of third parties that offer, for example,

1
{

development tooISj and boards, operating systems and application software.
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LG Electronics hés also licensed the ARM PrimeCell peripherals to aid in the rapid
development mld%deployment of complete system-on-chip solutions (SoCs). The ARM
PrimeCell pen‘phiarals are re-usable soft IP macrocells developed to enable the rapid
assembly of SoC idesigns.

i
'
]

“DTV is a very ir%nportant emerging digital consumer product for customers as well as LG
Electronics. We \a{fould like to provide the best DTV at an affordable price so as to
accelerate the n'afélsition to DTV,” said Jong-Seok Park, Director, DTV Lab, LG
Electronics. “ARI%M microprocessor cores are widely recognized as having excellent
performance VCI‘S‘;.IS power consumption and die size characteristics and so we licensed
the ARMI1022E rlj;icro;arocessor core and PrimeCell peripherals to enable us to achieve
our objective of d}:veloping DTV SoC on our existing excellent DTV technology. We
also expect that ﬂiere will be applications beyond DTV, such as set-top box, DVD players
and home networicing equipment, where ARM technology can be deployed to augment
and enhance our tig:chnology.”

“Asia has been k_liOWI'l for a long time as a design center for a wide range of consumer
electronics goodsﬂIF However in recent times it has made great leaps in the sheer excellence
of the technology iéit produces and LG Electronics is one of the companies that has driven
this trend,” said Sbrn Kim, president, ARM Korea. “The ARM1022E core is one of the
best performing n%ticroprocessor cores currently available on the market and LG

Electronics’ liccn%sing of this technology will help it stay at the peak of innovation.™
)

About LG Electn;onics

Established in 19f§ 8 as Korea’s pioneer consumer electronics company, LG Electronics is
a global major pla%yer of electronics and Information & Communications products with
over 55,000 emplx%)yees working in 72 overseas subsidiaries and marketing units around
the world as well éxs its business units in Korea. The company is turning its innovative
efforts to gain leacélcrshjp in Digital TVs, LCD Monitors, Home appliances, Mobile

handsets, and Tclécommunjcation equipment,

1

|
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LG Electronics’ (é?oal is to enable the intelligent networking of digital products that will
make consurners’g lives easier than ever. Further information is located at: www.Ige.com
About ARM |

ARM is the indus?ytry’s leading provider of 16/32-bit embedded RISC microprocessor
solutions. The coiimpany licenses its high-performance, low-cost, power-efficient RISC
PIOCESSOrS, peﬁpljlerals, and system-chip designs to leading international electronics
companies. ARM also provides comprehensive support required in developing a
complete system. éARM’s microprocessor cores are rapidly becoming a volume RISC
standard in such rijlarkets as portable communications, hand-held computing, multimedia
digital consumer qimd embedded solutions. More information on ARM is available at

T
www.arm.com

: - ends -
ARM and PrimeCell hre registered trademarks of ARM Limited. ARM10E and ARM1022E are trademarks

of ARM Limited. AI'} other brands or product names are the property of their respective holders. “ARM”
is used to represent AERM Holdings plc (LSE: ARM and Nasdaq: ARMEHY); its operating company ARM
Limited; and the regional subsidiaries ARM INC_; ARM KK; ARM Korea Ltd.; ARM Taiwan; ARM

France SAS; and ARM China.
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ARM HOLDINGS PL.C RESULTS FOR THE QUARTER AND SIX MONTHS ENDED 30 JUNE 2002

ARM Holdings plc annowmices 20% sccond guarter growth in revenues and 33% increase in pre-tax profit
CAMBRIDGE, UK, 23 July 2002—ARM Holdings plc [(LSE: ARM); (Nasdaq: ARMHY)] announces
its unaudited financial results for the second quarter and the six months ended 30 June 2002.

§

FINANCIAL HIGHLIGHiI‘S (US GAAP)

Six months ended 30 June 2002
« Revenues up 25% to £85.3 million (H1 2001: £68.5 million). Licensing revenues up 52% to £49.3 million

= Profit before taxation uﬁ: 35% to £31.9 million (F1 2001 £23.6 million)
|
¢ EBamings per tully diluterl share increased to 2.2 pence (9.9 cents per ADS*) (HI1 2001: 1.6 pence and 6.6 cents
respectively) :

Second quarter ended 30 J*:nne 2002
e« Revenues up 20% to £4E‘£p 2 million (Q2 2001: £36.0 million), 2% higher than Q1 2002

o 27 licenses signed in thei quarter. Number of semiconductor partners increases to 99

 Profit before taxation up 33% to £16.2 million (Q2 2001: £12.2 million), 3% higher than Q1 2002
i
¢ Cash balance £115.4 mi];lion at end Q2 2002, up from £107.3 million Q1 2002
]
e Earnings per fully dilutcﬁ share 1.1 pence (5.1 cents per ADS*) (Q2 2001: 0.8 pence and 3.4 cents respectively)

V
9
J
:

* Eacli American Depomtaryi Share (ADS) represents three shares

Commenting on the second quarter and half year results, Sir Robin Saxby, Chairman, said:

"The strength of ARM's parg'xersh ip business model and the demand for the ARM® technology from our
serniconductor partners across all target end markets, has enabled ARM to report another set of robust results.
Despite the persistence of chhllengmc market conditions, we are pleased to report record license revenues in the
second quarter and Sequen‘uql growth in both underlying sales of development systems and royalties. This
represents another outsta.ndn} g effort by the ARM team, consisting of our employees and our partners.”

Warren East, Chief Executwp Officer, added:

“The 52% growth in revenues from licensing in the first half gives us the confidence to continue to Invest in the
future of our business. Resegarch and development expenditure increased to 30% of sales in the second quarter,
illustrating our commitmentrto providing both existing and new partners in a wide range of markets with leading
edge technology and a real compemwe advantage. Further, we continue to recruit people who can drive the future
growth of ARM. At the end éf June 2002, we have 768 employees compared to 722 at the end of December 2001.”

Tim Score, Chief Financial bef’ icer, said:

“Our prudent approach to the; management of our cost base has enabled us to report an operating margin of 34.9% in
the quarter. We are pleased with our cash generation in the quarter and continue to manage our working capital
rigorously. The backlog at thk.- end of June was at the same leve] as at the end of the first quarter, despite the record
level of license revenue reported reflecting a strong bookings performance in the second quarter. Deferred revenue,
being that portion of the backlog that has been invoiced to partners but not yet recognised in the profit and loss
account, has increased quarter on quarter from £13.3 million at 31 March 2002 to £17.4 million at the end of June.”
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Opcrating Review Six Moi'lths ended 30 June 2002

The resilience of ARM’s business model in difficult market conditions has been demonstrated again with robust
results for the first six months including total revenues up 25% year on year to £85.3 million and pre-tax profit up
35% to £31.9 million. !

License Revenues

Growth in revenues from Ijotnsmg, remains strong with license revenues of £49.3 million in the first half of 2002
being 52 % ahead of the corrcspondmg period last year. This continued momentum is driven by licensing our
leading-edge technology to m'l_]or ncw partners, licensing additional products to existing partners, licensing our
products on a per use basis \na the Foundry Programme and by licensing non-CPU products (hardware platforrs,
software and peripherals) toinew and existing partners. The flexibility of our licensing models ensures that the
comimercial needs of all our [parmers can be addressed.

Licensee Development !

The total number of semnconductor partners increased to 99 by the end of June 2002 compared to 90 at the end of
the first quarter and 77 at 1he§ end of 2001, Licenses were signed with 11 new partners in the quarter, whilst 2
companies which had signed per use licenses in previous years have experienced financial difficulties and no longer
have access to ARM technology. The attractiveness of ARM’s technology to partners across a wide range of end
markets was endorsed both By Broadcom and Thomson Multimedia, who both signed licenses with ARM for the
first time in the first half of 2002 and by Samsung Electronics who signed a subscription license to enable them to
utilise ARM technology in ajnumber of markets including consumer entertainment, networking, security and
wireless, 5

Although ARM has licensedg its tecbnology to many of the world’s leading semiconductor companies, some two-
thirds of the top 150 companies are yet to become ARM licensees. In addition to these potential new customers,
many of our parmers have demonstrated their confidence in the ARM technology roadmap by licensing a number of
additional products, giving us confidence in future license revenue momentum. In 2001, some 80% of license
revenues were earned from existing partners. This proportion increased to 91% in the first half of 2002. As the
ARM partner base broadens and the number of products available to be licensed extends, our ability to sign
“uppgrade” and “derivative™ licenses increases.

Foundry Programme :

The Foundry Programme, established in 2000, has continued to gather momentum in the first half of 2002,
Introduced to make the ARM technology available to small “fabless” companies, 19 more companies have licensed
technology through the Fouddry Programme so far this year bringing the total number of per use licensees to 42.
Our first per use licensee began shipping in the quarter to 31 March 2002. We also introduced a fourth foundry into
the programme in the first ha‘lf 0f 2002. To date, only 4 of our 19 cores available for multi-use license have been
introduced into the Foundry Programme

Given the pricing model useﬁ in the Foundry Programme and our success in attracting a large number of parters to
the programme, the impact oh our total licensing revenues is to reduce the average price per license but to increasc
the number of licenses sold and increase total revenue overall. The programme not only represents incremental
licensing revenue to the busmess but also ensures that a much greater number of semiconductor compames can
have access to ARM techno]bgy The success of the Foundry Programme has not impacted our pricing of multi-use
licenses.

i
I

Non-CPU Licensing
Alongside our CPU core l1censma business, the licensing of non-CPU technology comprising platforms,
peripherals, models and appﬁcatlon software grew to £9. 2 million, representing 19% of total license revenues in the
first half compared to £4.4 million or 13% of total license revenues for the corresponding period in 2001. In 2001,
we introduced the PrimeXsys™ open platform for the wireless market to enable licensees to achieve time-to-market
advantage when developing @]wir own wireless solutions. This platform has now been licensed to 4 partners.

i
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Royalties and Unit Shipmq’nts

Royalty revenues eamed inithe six month period to 31 March 2002 (we receive data one quarter in arrcars) were
£12.9 million on 205 million units shipped. Royalty revenues in the second quarter were £6.5 million on 95 million
units shipped, up margma]}y from £6.4 million in the previous quarter on 110 million units shipped. Royalty
revenues reported in the s¢cond quarter are at a similar level to those reported in the previous four quarters.
Although royalty revenues Havc not grown over that period, this performance has been achieved against a backdrop
of a decline in total global écmlconductor sales of some 30% in the same period. Our first per use licensee began
shipping in the quarter to M?.rch 2002, bringing the total number of licensees shipping to 35 (out of 99 partners).

The broad reach of the ARM technology is demonstrated by the fact that royalty revenues are eamed from products
being shipped in all target end markets, with the consumer, networking and automotive sectors showing positive
trends in the quarter. Furl:hetr our visibility of 11censu1g agreements signed in other sectors (the lead time between
signing a license and repoi‘ung royalty revenues is typically two to four years), gives us confidence that our
technology is attractive to parmers mrgetmg a broad range of end markets. The wireless market remained the largest
end market using ARM tecﬁnology in the first half of 2002 accounting for approximately 62% of royalty revenues
(or 9% of total revenues).

i
Development Systems
The strong level of demand for development systems continued during the first six months of the year, with sales up
12% to £13.7 million compared to £12.2 million in the first half of 2001. Demand was partly generated by the
introduction of a number ofinew products in the period, including the Integrator™/CP Development Platform, the
Multi-ICE® JTAG Emulator for Windows CE, the Realview™ Developer Kit for Inte] XScale technology and the
Realview Multi-Core Debugger. During the first quarter of this year, development systems sales were £7.6 million
which included a single large corporate sale of £1.6 million. Single sales of this size, whilst not unprecedented, do
not occur each quarter. Excluding the impact of this sale, underlying sales of development systems grew marginally
in the second quarter. This cpntmues to give us confi dencc as to the level of ARM core-based design activity going
on around the world, with revenues being split approximately 30% in the US, 37% in East Asia and 33% in Europe

Product Developmcnt ‘

We continue 1o invest in resparch and development in order to ensure that the ARM technology roadmap provides
competitive advantage to our partners, regardless of the end markets which they are targeting. Research and
development expenchture of £13.0 million in the second quarter represents 30% of sales. At the Embedded
Processor Forum in San Joise in April 2002 we announced ARMI11™, our first ARMv6 microarchitecture. We
expect to make the first deliveries to partners in the fourth quarter of this year. We also announced the latest
ARMI0 family core ARM1D26EJ-ST™ highlighting the 64 bit features of the product. Further developments have
taken place on our PrimeXsys™ family of platforms, with the launch of our Dual Core Platform for networking
applications, our MOVE™ iechnology for multimedia applications and our SecurCore™ SC200™ family. Other
significant development actﬁvrty has taken place with our 3D graphics collaborative projects — the MBX 3D
graphics accelerator and the SWerve 3D graphics software engine.

People !

We have continmied to mvesﬁ in those people who will drive the future growth in our business with the recruitment
of Mike Inglis as Executivé Vice President (EVP) Marketing and Colm MacKeman as General Counsel. The
management team has been ifurlher strengthened by the appointinents of Simon Segars (EVP Engineering) and Jerry
Ardizzone (EVP Worldwmé Sales) to the operaticnal board. Headcount at the end of June 2002 stood at 768
compared to 738 at the end of March 2002 and 687 at the end of June 2001. The global reach of our business is
illustrated by the fact that ()ur 768 employees operate out of 19 locations in 9 countries. Our newest office, in
Shanghai, was formally operi,ed on 10 July 2002.

Legal Action

On 28 May 2002, Nazomi Cd)Imnumcattons Inc. filed a lawsuit against ARM before the Federal District Court for
Northern California clamuné that ARM’g Ja.zellefrM technology for Java™ infringes a US patent owned by Nazomi.
ARM is confident that its prdducts do not infringe the patent cited in the lawsuit or any other Nazomi patents and
we intend to pursue Nazomi for all legal costs incurred by ARM in defending our intellectual property in this case.
It is our view that this action ;_s more straightforward than the litigation with picoTurbo Inc. which was concluded in
December 2001 aad thereforg the cost and occupation of management time is expected to be significantly less.
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Current Trading and Prospects
ARM has continued to repart robust results with record revenues from licensing and sales of development systems,
despite the challenging conditions that have persisted in our industry in the first half of 2002. K¢y long term growth
indicators remain healthy Iri the shorter term, although our reported results are impacted by a weakening US dollar,
the visibility provided by our sales pipeline and backlog of contracted business give us confidence that growth in

the remainder of the year wi]ll be consistent with that achieved in the first half,
i

Financial Review

Second Quarter ended 30 .j'\me 2002

Tota) revenues for the secofd quarter ended 30 June 2002 amounted to £43.2 million, representing a 2% increase
from £42.1 million in the ﬁrst quarter of 2002, and a 20% increase over second quarter 2001 revenues of £36.0
million.

License revenues amountedito £25.7 million representing 60% of revenues compared to £23.6 million or 56% of
revenues in the first quartcr of 2002 and £18.5 million or 51% of revenues for the corresponding period in 2001.
We signed 27 licenses with partners during the second quarter of 2002: two multi-use Jicenses to new partners, nine
new per use licenses and sixfeen upgrade and derivative licenses.

Of the new multi-use partngrs, one took a license to the ARM966E-S™ core and the other took licenses to two
products in our ARM7™ family and two products in our ARM9™ family. There were nine new Foundry
Programme partners; three licenses were taken for the ARM7TDMI® core, three for the ARM922T™ core, one for
the ARM946E™ core, one for the ARM1022E™ core with one partner taking a license to all four of the cores in the
Foundry Programme. There iwere also eight upgrades where existing partners took licenses to a new family of cores
that they had not previouslylicensed. Of these, there were three licenses for the first core from the v6 architecture,
two ARM1026EJ-S™ core licenses, a new subscription license and two upgrades to the ARM946E-8™ core. There
were also eight derivative ﬁlcenses sold in the second quarter, two for the ARM926EJ-S™ core, one for the
ARM7EJ-S™ core, one for! ARM7TDMI-S, one for ARMI1026E)-S, one for the ARM966E-S core, one for the
ARM720T™ core and one fdpr the ARM922T core.

Royalty revenues in the Secqnd quarter were £6.5 million accounting for 15% of revenues compared to £6.4 million
or 15% of revenues in the ﬁrst quarter of 2002 and £6.4 million or 18% of revenues for the corresponding period in
2001. Sales of development systems continued to be strong and amounted to £6.1 million, representing 14% of total
revenues compared to £7.6 million or 18% of total revenues in the first quarter of 2002 and £6.0 million or 17% of
revenues in the second quarter of 2001. Service revenues were £4.9 million comprising comsulting fees of £1.2
million and support, mainténance and training fees of £3.7 million compared to total service revenues of £4.6
million in the first quarter of;2002 and £5.1 million for the corresponding period in 2001.

Gross margins for the second quarter were 93%, up from 90% in the first quarter. This was due to the further
concentration of resources oﬂl research and development activity rather than on services projects.

Research and development expenses were £13.0 million in the second quarter of 2002 representing 30% of
revenues. This compares tQ £11.1 million or 26% of revenues in the first quarter of 2002. Sales and marketing
costs for the second qu'irtér were £6.3 million, the same level as in the first quarter of 2002. General and
administration expenses mcr(cased marginally from £5.8 million in the first quarter of 2002 to £5.9 million in the
second quarter. Operating rdargms were 34.9% for the quarter compared to 31.2% for the second quarter of 2001
and 35.3% for the first quang of 2002.

Income before income tax ﬂor the second quarter of 2002 was £16.2 million or 37.5% of revenues compared to
£15.7 million or 37.3% of jevenues in the first quarter of 2002 and £12.2 million or 33.8% of revenues in the
second quarter of 2001. ?

Second quarter fully dllutecf earnings per share prepared under US GAAP were 1.1 pence (5.1 cents per ADS)
compared to 0.8 pence (3.4 ¢ents per ADS) for the corresponding period in 2001 or 1.0 pence (4.4 cents per ADS)
in the first quarter of 2002, '

1
!
!
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?
Six months ended 30 J une:l2002

Revenues i
Total revenues for the six fnonths ended 30 June 2002 amounted to £85.3 million, 25% up on total revenues of
£68.5 million in the six modths ended 30 June 2001.

Product revenues, which mclude license fees, royalties and the sale of development systems, were £75.8 million,
representing 89% of total revenues in the six months to 30 June 2002. This compared to £59.3 million, representing
86% of revenues in the corx‘ﬁSpondmg period of 2001. Royalty revenues were £12.9 million in the first six months
of 2002, compared to £14.7: mllhon in the first six months of 2001. The number of licensees shipping silicon chips
based on the ARM drchltectp.re is now 35. Licensing revenues grew by 52% to £49.3 million in the six months to 30
June 2002 compared to £32.4 million in 2001. Sales of development systems have grown from £12.2 million for
the first six months of 2001 ’}o £13.7 million in the first six months of 2002. u‘
Service revenues, which mcﬂude consulting services and revenues from support, maintenance and training, glew 1o
£9.5 rillion in the first six months of 2002, representing 11% of total revenues compa.red to £9.3 million or 14% of
revenues in the first six mc{nths of 2001. Consultlng revenues were £2.6 million in the first six months of] 2002
compared to £4.2 million injthe same period of 2001, while revenues from support, maintenance and trammg grew
by 35% to £6.9 million from £5.1 million.
H

Gross mdrglns i
Gross margin for the first sqt months of 2002 was 92%, compared to 88% for the first six months of 2001. |

Operating expenses
Research and development gxpenses increased from £18.0 million or 26% of revenues in the first six months of
2001 to £24.1 million or 28% of revenues in 2002. Sales and marketing costs grew from £10.2 million or 15% of
revenues in the first six morjths of 2001 to £12.6 million or 15% of revenues in 2002. General and Administration
costs were £11.6 million or!14% of revenues in the first six months of 2002 compared to £9.5 million or 14% of
revenues in the first six mjonths of 2001. There is mo goodwﬂl amortization charge in the first half of 2002
following the introduction of FAS 142, whereby goodwill is no longer amortized under US GAAP. Goodw1]]
amortization of £1.0 million was charged to the proﬁt and 1oss account in the first six months of 2001.
J
Operating marglns !
Operating margins mcreased from 31.6% in the first six months of 2001 to 35.1% for 2002 when measured under
US GAAP. :

]
Interest !
Interest rose slightly from £*) 0 million for the first six months of 2001 to £2.1 million in 2002, with the benefit of
higher cash balances being offfset by lower interest rates in the first half of 2002.

Earpings and taxation

For the six months ended 301 June 2002, income before income tax under US GAAP was £31.9 million or 37.4% of
revenues compared to £23.6 lmllhon or 34.4% of revenues in the six months ended 30 June 2001. Under UK GAAP
profit before taxation was £31.4 million or 36.8% of revenues compared to £23.8 million or 34.7% of revenues in
the six months ended 30 Juné 2001.

The group’s taxation rate untler US GAAP decreased from 32.2% in the first six months of 2001 to 30.5% in 2002,
due partly to the availability bf research and development tax credits since April 2002,

Fully diluted earnings for thé; six months ended 30 June 2002 under US GAAP were 2.2 pence per share (9.9 cents
per ADS) compared to 1.6 p?nce per share (6.6 cents per ADS) for the six months ended 30 June 2001.
|
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" Balance sheet and cash floj
Net cash inflow from operating activities of £20.2 million was generated in the first six months of 2002, measured
under UK GAAP. Capital expenditure in the period was £7.3 million. Cash and short term investroents increased by

£10.9 million in the six mc:;nt‘hs to £115.4 million at 30 June 2002 from £104.5 million at the end of December
2001, i

Accounts receivable increaded to £40.2 million at 30 June 2002 from £33.3 million at 31 March 2002 and £24.8
million at the end of December 2001, reflecting both revenue growth and the high level of invoicing in the month of
June 2002. The allowance quainst receivables increased to £2.3 million at the end of June from £1.2 million at 31
March 2002, reflecting the incrcased number of smaller partners generated by the success of the Foundry

Programme. Deferred reveniues increased to £17.4 million at the end of June 2002 from £13.3 million at 31 March
2002. ;

!
]
Dividend
The board of directors regularly reviews the shape of the balance sheet with particular reference to potential uses of
the Group’s cash resources. The board does not recommend the payment of an interim dividend in respect of the six
months ended 30 June 2002 |

CONTACTS: i

Sarah Marsland/ Sarah Mamiers Nick Warburton
Financial Dynamics ARM Holdings plc
+44 (0) 207 8313113 +44 (0)1223 400 400
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Revenues
Product revenues
Service revenucs :
Total revenues

Cost of revenues ;
Product costs i
Service costs
Total cost of revenues

Cross profit

Research and developinent

Sales and marketing
General and administration
Amortization of goodwill

Total operating expenses ‘

Income from operations

Interest

Minority interest :
Income before income tax
Provision for income taxes :

Net income

Net income i

Other comprehensive income
Foreign currency adjugtments
Accumulated other coinprehensive
mcome !

Total comprehensive income

Earnings per share (assuming dilution)

Shares outstanding ('000) {

Eamings per share —pence

Earnings per ADS (assuming Bilution)

ADS's outstanding ('000)

Earnings per ADS — cents i

ARM Holdings plc
' Second Quarter and Six Months Results — US GAAP

(in thousands except per sharc data)

Quarter Quarter Six months Six months Six months
Ended - Ended Ended Ended Ended
June 30 June 30 June 30 June 30 June 30
2002 2001 2002 2001 2002 ™
Unaudited Unanodited Unaudited Unaudited Unaudited
£'000 £'000 £'000 £'000 3’000
38,285 30,940 75.809 59,251 115,533
4,887 5,062 9,502 9.255 14,481
43 172 36,002 85,311 68,506 130,014
1,285 2,008 3,261 4,049 4,970
1,663 2,115 3,712 4,107 5,657
2,948 4,123 6,973 8,156 10,627
40,224 31,879 78,338 60,350 119,387
13,005 9,203 24.114 17,953 36,750
6,281 5,741 12,618 10,208 719,230
5,856 5,200 11,632 9.532 17,727
- 512 - 988 -
25,142 20,656 48 364 38,681 73,707
15,082 11,223 29,974 21,669 45,650
1,151 1,012 2,053 2,033 3,129
37 (57) (130) (137) (198
16,196 12,178 31,897 23,565 48,611
4,675 3.928 9,724 7,586 145819
11,521 8,250 22,173 15,979 33,792
11,521 3,250 22,173 15,979 33,792
(310) 130 (292) 288 (445)
- (395) - (2,087 -
11211 7,985 21,881 14,180 33,347
1,023,130 1,027,856 1,024,016 1,026.412
1.1 0.3 22 1.6
541,043 342,619 341,339 342,137
5.1 34 99 6.6

(1) Translated solely for the convém‘ence of the reader at June 30, 2002 closing rate of 81.5240)=£1
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¢ ARM Holdings ple
Consolidated Balance Sheet-US GAAP

June 30 Dec 31 June 30
_ 2002 2001 2002 Y
' Unaudited Audited Unaundited
‘ £'000 £'000 8000
Assets 1
Curmrent assets: { .
Cash and cash equwa]enTsp 115,371 104,467 175,825
Accounts receivable, net of allowance of 40,169 24,809 61,218
£2,336,000 in 2002 and £3J37 000 in 2001
Inventory : 1,137 581 1,733
Prepaid expenses and other assets 10,984 6,006 16,740
Income taxes receivable 550 550 ' 838
Total current assets [} 168211 136,413 256,354
Deferred income taxes | 1,258 839 1,917
Property and equipment, net 24,098 22,668 36,725
Intangible assets : 11,649 12,339 17,753
Investments ; 2,849 3,553 4,342
Total assets 208,065 175,814 317,091
Liabilities and shareholders' qqmty
Accounts payable H 5,639 2,361 8,594
Income taxes payable | 11,595 7.054 17,671
Personnel taxes i 1,150 784 1,753
Accrued liabilities 9,569 9,741 14,583
Deferred revenue ; 17,377 19,420 26,482
Total liabilities 45330 39,360 69,083
I
Minority interest ‘! 739 609 1,126
i 46,069 39,969 70,209
Shareholders' cquity :
Ordinary shares ; 510 507 777
Additional paid in capnal u 69,629 65,362 106,115
Cumulative translation adjfistment (148) 144 (226)
Retained earnings | 111,939 89,766 170,595
Treasury stock, atcost | {19,934) (19,934) - (30,379)
Total shareholders' equity | 161,996 135,845 246,882
Total liabilities and sharellblders' equity 208,065 175,814 317,091

(1) Translated solely for the dlpnvemcnce of the reader at June 30), 2002 closing rate of § 1.5240 = £1

!
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ARM Holdings plc

Rhsults for the Six Months Ended 30 June 2002 — UK GAAP

Consolidated Profit and

Turnover ;
Cost of sales ;
Gross profit i
Operaling expenses
Research and development
Sales and roarketing :
Administrative cxpenses
Total operating expenses i

Total operating profit :

Gain on part disposal of associdted undertaking
Interest receivable, net

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit on ordinary activities affter taxation
Minority interest

Proiit for the financial pel‘lod

Dividend paid :

Retained profit for the perlodl

Basic earnings per share (pence{)
Fully diluted earnings per share (pence)
Supplemental basic earnings per share (pence)m

Supplemental diluted earnings ]per share (pence) W

Consolidated Balance S}ﬂ_eet

Intangible fixed assets i
Tangible fixed assets ;
Other investments
Invesunent in own shares '

Stocks ;

Debtors and prepayments ‘

Short term investments :

Cash in hand and at bank :

Creditors: amounts falling due Wﬂhm [ year
Net current assets i

Total assets less current habllitles
Provisions for liabilitics and charges

Net assets

Shareholders’ funds ‘
Minority interests i
Capital employed

Loss Account

Six months Year Six months
Ended Ended Ended
30 June 31 Dec 30 June
2002 2001 2001
Unaudited Audited® Unaudited®
£'000 £'000 £'000
85,311 146,274 68,306
6,973 17,289 8,156
78,338 128,985 60,350
24 887 38,920 13,966
12,477 21,448 10,135
11,632 22,835 9,532
48,996 83,203 38,633
20,342 45,782 21,717
- 314 .

2,053 4,470 2,033
31,395 50,566 23,750
9,724 15,874 7,586
21,671 34,692 16,164
130 303 137
21,541 34,389 16,027
21,541 34,389 16,027
2.1 3.4 1.6

2.1 3.4 1.6

22 3.6 1.7

22 3.5 1.7

30 June 31 Dec 30 June
2002 2001 2001
Unaudited Audited®” Unaudited®
£'000 £'000 £'000
10,964 12. 427 6,503
24,098 22,668 18,264
2,849 3,555 3,148
2,388 2,388 2,540
40,299 41,038 30,455
1,137 581 863
52,961 32,204 36,229
107,579 94,376 89,001
7,792 10,091 5,749
(45,330) (39,360) (42,312)
124,139 97,892 89,530
164,438 138,950 119,985
(69} (210 (146)
164,369 138,720 119,839
163,630 138,11] 119,396
739 609 443
164,369 138,720 119,839
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Consolidated Cash flow Statément
4

i Six months Full Year Six months
i Ended Ended Ended
: 30 June 31 Dec 30 June
! 2002 2001 2001
: Unaudited Audited Unaundited
i £'000 £'000 £'000
Net cash inflow from operatinq' activities 20,165 57,001 25319
Returns on investments and serivicing of finance 2,041 4,604 2,159
Taxation : (8,005) (9,643) (825)
Capital expenditure and fmanci:al investment (7,328) (22,952) (7,763)
Acquisitions and disposals | - (1,351) (1,351
Management of liquid resourceis (13,203) (24,893) (19,518)
Financing 4,270 1,558 1,737
(Decrease)/increase in cash ‘ (2,060) 4,324 (242)

i

Notes to the UK GAAP Fxnancnal Statements

(1) Earnings per share

The supplemental carnings per shal'e figures have been provided to show the effect of the tax benefit of the Qualifying Emplayee Share
Ownership Trust and the effect of goodwx J1 amontisation on earnings per share.

(2) Summary of significant dl[fcremes between UK Generally Accepted Accounting Principles (“UK GAAP”) and
United States Generally Accepted Accounting Principles (“US GAAP”)

The principal differences between|

the financial information been preﬂa:ed under US GAAP arc set out below,

Employce share options i

ARM Holdings ple’s accounting policies under UK GAAP and these that would have been followed had

Employer’s National Insurancc and similar taxes arc payable on certain share options. Under UK GAAP a provision should be made based
on the market price ot 30 Junc 2003 pro-rata over the vesting period of the option. Under US GAAP the charge is made only when the oplion

is exercised,
Acquisitions

Under US GAAP, payments to pdnchue intangible asscts that are still in development (in process research and devclopment) are charged
dircctly 1o the profit and loss account. Following the introduction of FAS 142, goodwill is no longer amortised under US GAAP. There is no
change in the treatment of UoodWl{l amortisation under UK GAAP.

Cash

Under UK GAAP cash does nol mblude short term deposits and investments which cannot be withdrawn without notice and without incurring

a penalty. Such items are shown! as curTent asset investments.

inception which are convertible i.nti:) known amounls of cash arc inclnded as cash and cash cquivalents.

Under US GAAP deposits with a manrity ol less than three manths at

Under US GAAP these shates are freated as treasury stock and arc included within sharcholders’ equity, art original cost. Under UK GAAP,

Investment in own shares/ tre’E'sury stock

investment in own shares is held at’thc lower of amounts rcceivable on exercise of options, where applicable, and market value.

Investments

Under US GAAP, invesiments in aymlab]e for sale sccurities are marked 10 market where the market value 15 readily determinable, Under UK
GAAP the company’s eccounting p_ohcy is to value investments at cost less any provisions for diminution in valuc.

;
1

(3) Deferrcd taxation

The Company has adepted FRS 19, ‘Deferred Tax” and has implemented it by way of a prior year adjustment. The current period effect of this
1s to decrcase the UK GAAP tax cl}arge by £431,000. The effect for 200! is to increasc the UK GAAP tax charge by £268,000 and o increasc
shareholders” funds at 31 Dcccmbdr 2001 by £584,000. There is no longer any diffcrence between UK GAAP and US GAAP in respect of the
basis of calculation of deferred ta.x,
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UK/US GAAP Reconciliations — profit and loss account

Six months

Six months

Ended Ended
‘ 30 June 30 June
2002 2001
; Unaudited Upaudited®
; £'000 £'000
Retained profit under UK GAAP 21,541 16,027
Movemment on provision for em}ployer S taxes on share options (141) (73)
Difference on amortisation of goodwﬂl 773 25
Net income under US GAAP | 22,173 15,979
i.
i
UK/US GAAP Reconciliations - balance sheet 30 June 31 Dec
i 2002 2001
\ Unaudited Audited"?
! £'000 £'000
Cash under UK GAAP E 7,792 10,091
Short tettn investments : 107.579 94,376
Cash and cash equivalents unc]&r US GAAP 113,371 104,467
Shareholders' funds under UK GAAP 163,630 138,111
Provision for employer’s taxes bn share options 69 210
Write off of in-process rcsearc}i and development (150) (150)
Difference on amortisation of goodwill 835 62
Tnvestment in own shares /treasury stock (2,388) (2,388)
Shareholders' equity under USIGAAP 161,996 135,845

¢

1

The financial information contained in this announcement does not constitute statutory accounts within the meaning of Section
240 (3) of the Companies Act 1985. Statutory accounts of the Company in respect of the financial year ended December 31,
2001 have been delivered to tHe Registrar of Companies, upon which the Company’s auditors have given a report which was

ungualified and did not contazh a statement wunder Section 237(2) or Section 237(3) of that Act.

1

About ARM !
ARM is the indusay's leading proﬁ:der of 16/32-bit embedded RISC microprocessor solutions. ARM licenses its high-performance, low-cost,
power-gfficient RISC processors, peripherals, and system-on-chip designs to leading electronics comparnies. The company also provides
comprehensive support required in developing a complete system, ARM's microprocessor cores are rapidly becoming a volume RISC
standard in applications such as attomotive, consumer entertainment, security, imaging, industrial, mass storage, networking and wireless.
ARM and ARMTTDMI are regzs\rered trademarks of ARM Limited. ARM7TDMI-S, ARM7EJ-S, ARM720T, ARM922T, ARM926EJ-S,
ARM946E, ARMP4GE-S, A.RJM966E S, ARMI022E and ARMIO26ET-S, are trademarks of ARM Limited, All other brands or product names
are the property of their respecufue holders, “ARM" refers to ARM Holdings plc (LSE: ARM and Nasdag: ARMHY) together with its
subsidiaries including ARM Limited; ARM, INC., ARM KK; ARM Korea Ltd, ARM Taiwan Ltd, ARM France SAS and ARM
Consulting(Shanghai) Co.Ltd.. |
:
This announcement contains “forward-looking statements” including statements concerning plans, future events or performance and
underlying assumptions and other statements which are other than statements of historical fuct. The Company’s actuagl results for future
periods may differ materially frani those expressed in any forward-looking staterents made by or on behalf of the Company. The factors
that could cause actual results to rlxﬁ‘er materially include, without limitation, potential for significant fluctuation in and unpredictability
of results, the ability of serruconk:fuctar partners to manufacture and markel microprocessors based on the ARM? architecture; the
acceptance of ARM technology bj systems companies; the avaiiability of development tools, systems software and operating systems; the
rapid change in technology in the industry and ARM’ s ability 1o develop new products in a timely manner; management of growth;
compdiition from other architectures; general business and economic conditions; the growth In the semiconductor industry; the
Company's ability fo protect its intellectual property; and ARM? s abillty to attract and retain enployees.

Moﬂa information on ARM is available at http://www.arm.com

]
|
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Independent review repori to ARM Holdings plc
Introduction |§

!
We have been instructed by the company to review the financial information which comprises the UK GAAP
consolidated profit and loss accounl the UK GAAP consolidated balance sheet, the UK GAAP cousolidated cash
flow statement and related notes. We have read the other information contained in the interim report and considered
whether it contains any appgrent misstatements or material inconsistencies with the financial information.

1

Directors’ responsibilities |

The interim report, including the financial information contained therein, is the responsibility of, and has been
approved by the directors. The directors are responsible for preparing the interim report in accordance with the
Listing Rules of the Fmanci@l Services Authority which require that the accountmg policies and presentation
applied to the interim figures should be consistent with those applied in preparing the preceding annual accounts
except where any changes, and the reasons for them, are disclosed.

The maintenance and integrity of the ARM Holdings plc website is the responsibility of the directors; the work
carried out by the auditors dbes not involve consideration of these matters and, accordingly, the auditors accept no
responsibilijty for any changgs that may have occurred to the interim report since it was initially presented on the
website. Legislation in the Qnited Kingdom governing the preparation and dissemination of financial information
may differ from legislation in other jurisdictions.

H
g

Review work performed |

We conducted our review in| acc0rdam:e with guidance contained in Bulletin 1999/4 jssued by the Auditing
Practices Board for use in thk United Kingdom. A review consists principally of making enquiries of group
management and applying a.élalytlcal procedures to the financial information and underlying financial data and,
based thereon, assessing whether the accounting policies and presentation have been consistently applied unless
otherwise disclosed. A revigw excludes audit procedures such as tests of controls and verification of assets,
liabilities and transactions. It is substantially less in scope than an audit perfored in accordance with United
Kingdom Auditing Standardi and therefore provides a lower level of assurance than an audit. Accordingly we do
not express an audit opinion on the financial information.

i

f
Review conclusion :
On the basis of our review \Me are not aware of any material modifications that should be made to the financial
information as presented for rthe six months ended 30 June 2002.

l
n

PricewaterhouseCoopers
Chartered Accountants
Cambridge

July 22, 2002 '3
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